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Summary of the Project for creating
the specialized industrial area for Turkish investments
in FEZ “Mogilev”

Project description

The Project 18 aimed at attraction of the Turkish companies that intend to
expand their business by promoting their products at the Customs Union markets
(Republic of Belarus, Russian Federation, Republic of Kazakhstan, Republic
of Armema, and Kyrgyz Republic) to establishment of manutactures at a specially
assigned arca of Mogilev Free Economic Zone. The tactors favoring creation of the
specialized zone are:

- Logistics determined by the [avorable geographical location, well
developed transport communications and  tiee aceess to the markets of the
Customs Union members (Belarus. Russia, Kazakhstan);

- Heonomie prelerences and other privileges ol the 11157, residents;

- Construction mfrastructure  facilitics required for development of
manufacturcs on the account of statc budget tunds:

- Availability of qualilied labor;

- l'ull support of investors being provided by Mogilev I'LLZ Administration
and the Mogilev region authoritics.

The steps necessary tor the packaged Project implementation arc as tollows:

- I'ormic the portlolio of the investment projects ol Turkish companies, that
comply with requircments to projects of FEZ residents (EUR 1 mln. at lcast,
export-oriented manutactures):

- Signing the Intergovernmental Agreement on implementation  of the
Project with the tolal investment scope above TTUR 10 min.):

- Developing construction design and other documentation and erecting the
required engineering and transport infrastructure tacilitics,

- Constructing manufactures ot new Mogilev T'T.7 residents.

The Project implementation 1s meant (o start in 2015-2016.

The place of the Project implementation

Geographical location. Characteristics

The land area ol 57 ha i Site No. 7 ol Mogilev TTi7, has been assigned lor
the Project implementation. The area is located within limits of Mogilev district
800 m to the South of the Mogilev eity linmit. The distance to the major streets of
the llastern part ol Mogilev makes about 1.5 km.

The arca’s borders run along local carth roads in the North and South. along
lands ol the lorestry [und in the Last, and limited with the soil reclamation canal in
the West.
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Geographical coordinates ol the area’s center are (googlemap): 53.836190,
30.313418.

The terrain 15 mostly even, elevation changes do not exceed 2 m.

The arca compriscs lands of three land users of Mogilev district, with the
[ollowing sphl by calegornes:

- lands of the agricultural Tand fund (22.94 ha ol arable lands, 33.49 ha of lea
lands):

- lands of the forestry land fund (0.57 ha ot forest lands).

FEngineering infrastructure facilitics

A gas pipeline runs at the distance ol 200 m [rom the eastern border ol the
area. There 1s also a power line 100 m away [rom the eastern border. A
transforming substation of Mogilcvencrgo company is situated in 1.5 km from the
northern border of the arca. The drinking water supply network 1s located at the
distance ol 800 m. The heat main runs in 1.2 km [rom the northern border. At the
distance o[ about 700 m (o the north-east a pump sewage system (lwo strings).

Land renting

Being residents of the Republic of Belarus Icgal bodics may cither use land
lots by renting them or take possession ol them by purchase.

When land lots arc assigned for rent a fee for the right to conclude the Land
Rent Agreement is to be paid. The fec amount is determined on the basis of land
register value of a lot with the account of the ollicial exchange rate (the exchange
ratc sct by the National Bank of the Republic of Belarus) of the Belarusian ruble to
the US dollar.

The land register value ol 1 m2 within the area determined lor the Project
implementation makes USD 1.06.

In general casc the amount of rent payments is revised after expiration of
Land Rent Agreements, and is also subject to revision in casc of amendments to
the Icgislation. which influence the amount of rent payments.

The current annual amount of rent payments per 1 ha in the proposed area
makes about USL 140.

Terms of the FEZ residents’ activities

Guaraniees

T.egal guaranties of the investors are set by the Telarusian legislation on
investments and I'LZ, including the [ollowing:

- The special taxation rules sct tor the FEZ residents remain unchanged tor 7
years since registration as a FEZ, resident;

- Foreign investors are [ree lo transler their incomes in [oreign currency
oulside the Kepublic ol Belarus.
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Tax preferences

- Exemption from the Profit Tax for 5 years after declaration of the first
profit. Tn the following years Profit Tax 1s paid at 50 %o reduced ratc;

- Lixemption [rom the Real listate Tax.

C'ustoms preferences

Customs preferences are granted by means of the Free Customs Zone
procedure (FC7.). The FC7. 1s a special arca within the FEZ limits. Tt 1s determined
separalely [or each resident by a decision of the I'LLZ Admunistration with approval
of the Customs authority.

The FEZ. residents arc exempt trom customs dutics and taxcs on machinery.,
raw materials. and components being imported o 1I'CZ [or implementation ol
mvestment projects.

AT 117 residents are [ully exempt [rom customs duties and taxes (on raw
malerials that have been imtially imported under the FCZ  procedure) if
manufactured products arc finally exported outside the Customs Union.

lxtra preferences

- The I'LZ residents may use [oreign currency to sellle invoices of other
Belarusian companics. They are also exempt from mandatory exchange of forcign
currency inllows Lo Belarusian rubles, while the rest ol domestic companies are o
exchange 30 %o ol revenues received in loreign currency;

- The FEZ Admunistration 1s in charge of withdrawing land plots and
assigning them to the T'T7 residents. Unlike the common practice, assigning land
lots to the FEZ residents 1s made without holding an auction [or the right to
conclude the Tand Rent Agreement. The residents arc also exempt from paying
[ees [or the right to conclude TLand Rent Agreements:

- While performing construction works within ILZ limits the I'LZ residents
are exempl [rom compensatory payments [or the cost of vegetation being removed
or replaced, as well as trom obligations to carry out compensatory planting. In
addition, the TTZ. residents are also exempl [rom reimbursement ol losses ol the
agricultural industry and [orestry resulling [rom withdrawal of the land plots
belonging to the mentioned industrics for implementation of investment projects:

- = The annual rent payments [or land set [or the 117 residents cannot be
increased dunng the projects” implementation period. The FEZ Administration 13
entitled to decrcasc amounts ot the payments up to onc halt. In practice 1t mcans
that the I'LZ residents pay [or land twice as less in comparison with the non-
resident neighbors;

- The FEZ residents arc exempt trom the rent payments for land till
completion ol design and construction works (up o 5 years at longest).

Construction of the required infrastructure facilities
[ investment scope ol a project exceeds EUR 10 min construction of the
requircd engineering and transport infrastructure reecives top-priority and 1s

5070 sayil kanun geregince guvenli elektronik imza ile imzalanmistir. ID:5623686412015218102846. Bu kod ile http://evrak.tim.org.tr/ adresinden dogrulayabilirsiniz.



17.2.2015/ 924

S/LC/Z0L0 Dedd LM PIOMY Fam L.C. EKUNUML BAKANLLIGL 1os DZL1Z4040413 LAGz: D05 oy 00S

[inanced on the funds provided in the State Investment Program and local budgets
[or the subsequent [inancial year.

Mogilev FEZ Administration will act as the General Contractor [or
development ot design and cstimate documentation and subscquent infrastructure
construction

l.ogistics

Mogilev I'iZ has an edge ol the [avorable geographical location. The
Republic of Belarus is a part of the Common Economic Space, comprising also
Russia and Kazakhstan. The Customs Union of the three countries provides
transfcr of goods without customs dutics or any cconomic restrictions.

The eity of Mogilev is situated in just 80 km away trom the Belarus-Russia
border. Ilighly developed railway system., particularly railway branches passing
through Mogilev TT:7 sites, international highways and local access roads secure
uninterrupted [reight deliveries (o any destination.

Labor potential

With more than 350 th citizens Mogilev is the capital of Mogilev region and
one out ol six largest cities ol Belarus.

There are 7 higher education and dozens ol specialized secondary and
professional educational mstitutions in Mogilev region, which provide cducation
and training ol qualified labor.
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