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Fe.a WIO ruling, the government will remove barelgs to tragde
(LA NACIONM - 14/07/2015)

A readustment of DIA! to internotionol stondords wos eccepted that wil repder then starting on
December 31 they prepoars o set of protections,

Dificial pohcy of restrictions to oregn trade receiven these says 3 deadly blow. Thanks to g ruling by the
World Trade Organization (WTC), the neuralgic tenter of the abstacles to imports will survive, #t ieast in
e cusrent essence, almast the same lume as will Cristing Kirchner in power,

The Govertrment accepted i the beginning of this manth an agreement negotiated with its
romplainants before the WTO (linited States, Japan snd the Farapean Unmion) 10 adequate to the
international regulations the Advance (mpor( Affidavits (DAl and elimipate other restrictions relatad
with foreign trade (not the written anes) on Devembar 317 this year,

Officiat souries sand thal the rufing dors not demand the removst of the controversial DIALs, although
they adritted that to adegeatc those to the ponzipies of GATT (General Agreement on Tarits and Trade
signed in 1894) will leave the meckanism as # mere formality and without its currens reach.

This way, @ pew tront will open fur thie next povernawat, whether it is oificial or oppestion. berause the
strategy of delay in the foreign nxchange rate promoted by the gorernowert, will laver the imporcee
sector over the [oca) production, in imes of lach af aodlars i the country.

Because of this, the Govoinment has started to ask the sencitive sectors {fontwear, textile, toys, amang
gthers) 1o look for recipracal technical regulatians {phytosaniuary, suality certifications, elactric secutity,
amang others) that could serve a5 2 protection barrler. Also, 10 calm these sectors, it warned them that
the current regulations "will remain tha sama” until the end of 1he year, Nevertheless, they will have 1o
show thelr complginents gradual advances in the adequary of the affidavity, they said,

"The DIAls are & diffarent umbrella bucause they enable the protection aver all HS Codes. we are
soppaners of leaving then and to frame them within Lhe regulations”, they said fram the Governmant.

The truth is that since the anplementation of the barriars {o foreign trade, Argentine imports (and the
economy in peneral) collansed v wag [ust duting the months preview to the alactions 1hel the
auestienable official data shows again a shght ugturn in the Incal ecanomy.

Impurters, meanwhile, disbelicve that Scroli will fulfil, at teast during the first manths of his governmant,
the WiTO ruling. They do forccast the return of non-automatic livenses {questioned by the WTG because
of its abuse) and antidumping rmedsures, "The WI0 set bocember 31 a5 the date for the arleguacy. Of
routse, we dre seeing with much interest the different political parties and how they wil colve This
essenttal issue”, said Qiego Perez Sentisteban, Precdant of the Argentine Chamber of tmporters (CKA),
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"We hope that the new technical mechanisms prepared by the Government respect the spirit, form, and
letter of the WTO rules”, he added.

The agreement between Argentina and 118 complanants is noted i a letter signed in the beginning of
the montn hy the Argenting representative before the WID, torge D'Alatto, and hls counterpart from
the turopean Limgn, the Greok Angelos Pangratis, which was made pubbe yesterday. (n the latter, it s
explainad that not only a "prudential ceadline” was agreed for the country to adequate its rules, but the
elimination ot the mechanism putablished by the formar Secretary of Domestic Trade Guillermo
Marena, which foreas imparter campanies ta axport in equal amounts.

The complaint made by the Umted States, lapan antd the European Union had a first ruling in September
2012 andd it was ratitied in January thi; year. The fattor assurac that DIAlS are incompatible with the
subslantive abligation established by parapraph 1 of arlicle XI of the GATT of 1494, and thal procedure
is not “automatic”, in the sense Yhal the authodties can decide to hold the authorization 10 iImport aven
W all Tormal preseriptivns wore fulfilled, so in practice it acts as a "quantitative restrichion”.

DiAls were born in January 2012 through Resotution 3252 of AFIP, "It is striking the officlal concealment
of the netificatinn Lo the WTO", smid the Directar of the Center for the Study of Foreign Yrade of the XX
Century, Migutl Ponce. The expert aid that nop-auwtomatc ligenses could relurn ut ather “nop-tariff”
barvers permiticd by thea W10,

“We are eontorned. Like this we cannol compete”, admitied Furic Matias, President of the Argentina
Chamber of Toy tndustries, “We need the Stale”, he sajc
RESTRICTIONS STARTED BY MOREND

Non-Automatic Licenses
defors Morenp's designalion i Domestic Trade, the cauntry had 400 tariff positions.

The pasitions graw
With the arrival ot the Secretary, positions grew to 800 and were reporied by the WTG,

Non-Written Restrictions
Mateno imposed rules that farce comparugs to export for the same value st they impart.

Affidavits
[2JAls were born in January 2012 by an AFtP Resolution,

End of Restrictions
By the W tuling, at the end of the year DIAIs and other restrictions will be eliminated.
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NUMBERS PLUMMET

The heginning of imports contmls can be located, sssures a report from DN Consultants, in 2011, Since
ther, to the present, a drop on purchases from abraad of 15.22% was repistered, taking into atcount the
first {ive cumulative imonths.

in that pering of 2011, the country Imparted by LSS 27,332 millinn, as specitied by the consultant
inaraged by former Pretident of ExponAr Foundation, Marcelo Elizonds. Duning thosa first five manths,
purchases abroad reached USS 23,171 million. “Argentina implements since 2011 controls gver imports
in the framework of the so-called commerce adminisiration policy. Those contrals made general imports
tordechne since that year, which was the one of greater jmports in history”, explilned the specialisl.

"That drop momports tad o direct relation with depth, weakening and fechine in industrial activily”, he
argued. Areording 1o official figures manufdcturing production takes fahs for 22 months.

In 2014, Argenting imported US% 65,324 milliun, while three years sarlier it had summed U%S 73.022
milhan dallars

Link for the news: httpe/fwww. [pnation.com ar/181016 2-por yg-fallo-de Jo eme ef-geerno-ehminara-
trahas: akcomerpig:extgnor




